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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 

(Legislative Department) 

Ne^v Delhi, the 28th February, 1973/Phalguna 9, 1894 (Saka) 

THE ANDAMAN AND NICOBAR ISLANDS CO-OPERATIVE 
SOCIETIES REGULATION, 1973 

No. 3 OF 1973 

Promulgated by the President in the Twenty-fourth Year* 
of the Republic of India. 

A Regulation to consolidate and amend the law relating to 
co-operative societies in the Union territory of the Andaman 
and Nicobar Islands. 

In exercise of the powers conferred by clause (1) of article 240 of 
the Constitution, the President is pleased to promulgate the following 
Regulation made by him: — 

CHAPTER I 
Preliminary 

1. (1) This Regulation may be called the Andaman and Nicobar 
Islands Co-operative Societies Regulation, 1973. 

(2) It extends to the whole of the Union territory of the Andaman 
'and Nicobar Islands. 

(3) It shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint. 

2. In this Regulation, unless the context otherwise requires,— 

(d) “bye-laws’’ means the registered bye-laws for the time being 
in force and includes registered amendments of such bye-laws; 


y; 
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(b) “Chief Commissioner” means the Chief Commissioner of the 
Union territory of the Andaman and Nicobar Islands: 

(c) “committee” means the governing body of a co-operative 
society, by whatever name called, to which the management of the 
affairs of the society is entrusted; 

(d) “co-operative society” means a society registered or deemed 
to be registered under this Regulation; 

(e) “co-operative society with limited liability” means a co¬ 
operative society in which the liability of its members, for the debts 
of the society in the event of its being wound up, is limited by its 
bye-laws— 

(i) to the amount, if any, unpaid on the shares respectively 
held by them; or 

(it) to such amount as they may, respectively, undertake to 
contribute to the assets of the society; 

(f) “co-operative society with unlimited liability” means a co¬ 
operative society, the members of which are, in the event of its being 
wound up, jointly and severally liable for and in respect of all its 
obligations and to contribute to any deficit in the assets of the 
society; 

(g) “credit agency” means a co-operative society which has as 
its principal object the lending of money to other co-operative socie¬ 
ties and includes— 

(i) a banking company as defined in section 5 of the Banking 
Regulation Act, 1949; ‘ 

(ii) the State Bank of India constituted under section 3 of 
the State Bank of India Act, 1955; 

(iii) a subsidiary bank as defined in section 2 of the State 
Bank of India (Subsidiary Banks) Act, 1959; 

{iv) the Agricultural Refinance Corporation established 
under section 3- of the Agricultural Refinance Corporation Act, 
1963; and 

(u) a corresponding new bank constituted under section 3 of 
the Banking Companies (Acquisition and Transfer of Undertak¬ 
ings) Act, 1970; 

(h) “Government” means the Central Government; 

(i) “member” means a person joining in the application for tire 
registration of a co-operative society and a person admitted to mem¬ 
bership after such registration in accordance with this Regulation, 
the rules and the bye-laws, and includes a nominal or an associate 
member and the Government when it subscribes to the share capital 
of a society; 

(j) “nominal or associate member” means a member who 
possesses only such privileges and rights of a member and who is 
subject only to such liabilities of a member as may be specified in 
the bye-laws; 
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(k) “officer” includes a president, vice-president, chairman, vice- 
chairman, managing director, secretary, manager, member of a com¬ 
mittee, treasurer, liquidator, administrator and any other person 
empowered under the rules or bye-laws to give directions in regard 
to the business of a co-operative society; 

(l) “Official Gazette” means the Andaman and Nicobar 
Gazette; 

(m) “prescribed” means prescribed by rules made under this 
Regulation; 

(n) “producers’ society” means a society formed with the object 
of producing and disposing of goods and commodities as a collective 
property of its members, and includes a society formed with the 
object of the collective disposal of the labour of its members; 

(o) “Registrar” means a person appointed to perform the duties 
of a Registrar of Co-operalivc Societies under this Regulation, and 
includes any person appointed to assist the Registrar when exercising 
all or any of the powers of the Registrar under sub-section (2) of 
section 3; 

(p) “rules” means the rules made under this Regulation; 

(q) “Union territory” means the Union territory of the Andaman 
and Nicobar Islands. 


CHAPTER II 

Registhation of co-operative societies 

3. (1) The Chiet Commissioner may appoint a person to be the 
Registrar of Co-operative Societies for the Union territory and may 
appoint other persons to assist him. 

(2) The Chief Commissioner may, by general or special order, confer 
on any person appointed to assiet the Registrar all or any of the powers 
of the Registrar un.ler this Regulation. 

(3) Every person appointed lo assist the Registrar shall exercise the 
powers conferred on him under sub-section (2), subject to the general 
superintendence, dir-’ction and control of the Registrar. 

4. (1) Subject to the provisions hereinafter contained, a society 
vffiich has as its object the promotion of the economic interests of its 
members in accordance with cn-operative principles, or a society esta¬ 
blished with the nbjcct nf facilitating the oper.-ations of such a society, 
may be registered under this Regulation with or without limited 
liability: 

Provided tb,at, unless the Chief Commissioner by general or special 
order otherwise directs, the liability of the society of which a co-opera¬ 
tive society is a member shall be limited. 

(2) Whether the liability of the members of any co-operative society 
IS limited or unlimited by shares., the liability of the Government or of 
a credit agency which has taken shares in such co-operative society, 
shall be limited to the share capital subscribed by the Government or 
such credit agepey as the case may bS: 
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(3) The word “limited” or its equivalent in any Indian language shall 
be suffixed to the name of every society registered under this Regula¬ 
tion with limited liability. 

5. No society, other than a society of which a member is a co-operative 
society, shall be registered under this Regulation unless it consists of at 
least ten persons (each of such persons being a member of a different 
family), above the age of eighteen years and residing in the area of opera¬ 
tion of the society. 

Explanation .—For the purposes of this section, the expression “member 
of a family” means wife, husband, father, mother, grandfather, grand¬ 
mother, step-father, step-mother, son, unmarried daughter, unmarried 
step-daughter, step-son, grandson, unmarried grand-daughter, unmarried 
sister, unmarried half-sister, brother, half-brother and wife of brother 
or half-brother, 

6. No member, other than the Government or a cu-uperaiive suciei>, 
shall hold more than such portion of the share capital of a co-operative 
society, subject to a maximum of onc-fifth, as may be prescribed or have 
or claim any interest in the shares of such society exceeding ten thou¬ 
sand rupees. 

7. (1) For the purposes of registration of a co-operative society under 
this Regulation, an application shall be made to the Registrar in the 
prescribed form. 

(2) The application shall be signed,— 

(a) in the case of a society of which no member is a co-operative 
society, by at least ten persons qualified in accordance with the re¬ 
quirements of section 5; and 

(b) in the case of a society of which a member is a co-operative 
society, by a duly authorised person on behalf of every such co-opera¬ 
tive society and where all the members of the society arc not co¬ 
operative societies, by ten other member!;, or when there are less 
than ten other members, by all of them, 

(3) The application shall be accompanied by a copy of the proposed 
bye-laws of the society and the persons by whom or on whose behalf such 
application is made shall furnish such information in regard to the society 
as the Registrar may require. 

8. (1) If the Registrar Is satisfied— 

(a) that the application complies with the provisions of this Re¬ 
gulation and the rules; 

(b) that the objects of the proposed society are in accordance 
with section 4; 

(c) that the proposed bye-laws are not contrary to the provi¬ 
sions of this Regulation and the rules; and 

(d) that the proposed society has reasonable chances of success, 

the Registrar may register the society and its bye-laws, 

(2) When the Registrar refuses to register a society, he shall communi¬ 
cate the order of refusal, together with the reasons therefor, to such of 
the applicants as may be prescribed. 
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(3) The application for registration shall be disposed of by the Regis¬ 
trar within a period of three months from the date of receipt thereof by 
him. 

(4) Where the Registrar fails to dispose of an application for regis¬ 
tration within the period specified in sub-section (3), he shall be deemed 
to have refused to register the society and nothing in sub-section (2) 
shall apply to such refusal. 

9. Where a society is registered under this Regulation, the Registrar 
shall issue a certificate of registration signed by him, which shall be con¬ 
clusive evidence that the co-operative society therein mentioned is duly 
registered under this Regulation, unless it is proved that the registra¬ 
tion of the society has been cancelled. 

10. (I) No amendment of any bye-laws of a co-operative society shall 
be valid until the same has been registered under this Regulation. 

(2) Every proposal for such amendment shall be forwarded to the 
Registrar in the prescribed manner and if the Registrar is satisfied that 
the proposed amendment— 

(i) is not contrary to this Regulation or to the rules; 

(ii) does not conflict with co-operative principles; and 

(Hi) will promote the economic interests of the members of the 

society, 

he may register the amendment: 

Provided that no order refusing to register the amendment of bye¬ 
laws shall be passed except after giving the co-operative society an op¬ 
portunity of making its representation. 

(3) The Registrar shall forward to the co-operative society a copy of 
the registered amendment together with a certificate signed by him and 
such certificate shall be conclusive evidence that the amendment has been 
duly registered. 

(4) Where the Registrar refuses to register an amendment of the bye¬ 
laws of a co-operative society, he shall communicate the order of refusal 
htgether with the reasons therefor, to the society in the prescribed 
manner. 

(5) An amendment of the bye-laws of a registered society shall take 
effect from the date, if any, specified in the amendment and where no such 
date is specified, the amendment shall take effect from the date on which 
it is registered. 

(6) (i) Where the Registrar is satisfied that for the purpose of altering 
the area of operations of a co-operative society or for the purpose of im¬ 
proving the services rendered by it pr for any other purpose specified in 
the rules, an amendment of the bye-laws is necessary, he may after con¬ 
sulting, in the prescribed manner, the credit agency, if any, to which the 
society is affiliated, by notice in writing, call upon the society to show 
cause, within such time as may be specified in the notice, why the amend¬ 
ment should not be made. 
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(ii) If within the time specified in the notice referred to in clause (i), 
the co-operative society fails to make the amendment, the Kegistrar may, 
after giving the society an opportunity of making its representations, re¬ 
gister the amendment and issue to the society a copy of such amendment. 

(Hi) Any amendment of the bye-laws registered under clause (ii) shall 
have the same effect as an amendment of the bye-laws registered under 
sub-section (2) unless the registration is cancelled in pursuance of a 
decision in appeal. 

11. (1) A co-operative society may, by an amendment of its bye-laws, 
change its name but such change shall not affect any right or obligation 
of the society or of any of its members or past members, and any legal 
proceedings which might have been continued or commenced by or against 
the society by its former name may be continued or commenced by its 
new name. 

(2) Where a co-operative society changes its name, the Registrar shall 
enter the new name on the register of co-operative societies in place of 
the former name and shall amend the certificate of registration accord¬ 
ingly. 

12. (I) Subject to the provisions of this Regulation and the rules, a 
co-operative society may, by an amendment of its bye-laws, change the 
form or extent of its liability. 

(2) When i ^?-operative society has passed a re.solution to change rhe 
form or extent of its liability, it shall give notice thereof in writing to 
all its members and creditors and, notwithstanding any bye-laws or con¬ 
tract to the contrary, any member or creditor shall, during a period of one 
month from the date of service of the notice upon him, have the option 
of withdrawing his shares, depo.sjts or loans, as the case may be. 

(3) Any member or creditor wbo does not exercise his option within 
the period specified in sub-section (2) shall be deemed lo have assented 
to the change. 

(4) An amendment of a bye-law of a co-operat’ve society changing the 
form or extent of its liability shall not be registered or shall not take 
effect until either— 

(a) all the members and creditors have assented, or deemed to 
have assented, to the change; or 

(b) all claims of the members and creditors who exercise the 
option referred to in sub-section 12) within the period .specified there¬ 
in have been met in full or otherwise satisfied. 

13. (1) A co-operative society may, with the previous approval of the 
Registrar and by a resolution passed by a two-thirds majority of the 
members present and voting at the general meeting of the society,— 

(a) transfer its assets and liabilities in whole or in part to any 
other co-operative society; 


(b) divide itself into two or more co-operative societies. 
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(2) Any two or more co-operative societies may, with the previous ap¬ 
proval of the Registrar and by a resolution passed by a two-thirds majority 
of the members present and voting at a general meeting of each such 
society, amalgamate themselves ana form a new co-operative society. 

(3) The resolution of a co-operative society under sub-section (1) or 
sub-section (2) shall contain all particulars of the transfer, division or 
amalgamation, as the case may be. 

(4) When a co-operative society has passed any such resolution, it 
shall give notice thereof in writing to all its members and creditors and, 
notwithstanding any bye-laws or contraci to the contrary, ahy member or 
creditor shall, during the period of one month of the date of service of 
the notice upon him, have the option of withdrawing his shares, deposits 
or loans, as the case may be. 

(5) Any member or creditor who does not exercise his Option within 
the period specihcd in sub-section (4) shall be deemed to have assented 
to the proposals contained in the resolution. 

(6) A resolution passed by a co-operative society under this section 
shall not take effect, until either— 

(a) all the members and creditors have assented, or are deemed 

to have assented, to the resolution aforesaid; or 

(b) all claims of the members and creditors who cueicise the 

option referred to in sub-section (4) within the penod specified 

therein have been met in full or otherwise satisfied. 

(7) Where a resolution passed by a co-operative society under this 
section involves the transfer of any assets and liabilities, the resolution 
shall, notwithstanding anything contained in any law for the time being 
in force, be a sufficient conveyance to vest the assets and liabilities in 
the transferee without any further assurance. 

14. (I) Where the whole of the assets and liabilities of a co-operative 
society are transferred to another co-operative society in accordance with 
the provisions of section 13, the registration of the first-mentioned co¬ 
operative society shall stand cancelled and that co-operative society shall 
be deemed to have been dissolved and shall cease to exist as a corporate 
body. 

(2) Where two or more co-operative societies are amalgamated into a 
new co-operative society in accordance with the provisions of section 13, 
the registration of each of the amalgamating societies shall stand cancelled 
on the registration of the now society, and each society shall be deemed 
to have been dissolved and shall cease to exist as a corporate body. 

(3) Where a co-operative society divides itself into two or more co¬ 
operative societies in accordance with the provisions of section 13, the 
registration of that society shall stand cancelled on the registration of 
the new societies and that society shall be deemed to have been dissolv¬ 
ed and shall cease to exist as a corporate body. 

(4) The amalgamation and splitting of co-operative societies shall not 
in any manner whatsoever affect any right or obligation of the resulting 
co-operative society or societies or render defective any legal proceedings 
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by or against the co-operative society or societies, and any legal proceed¬ 
ings that might have been continued or commenced by or against the co¬ 
operative society or societies, as the case may be, before the amalgama¬ 
tion or splitting, may be continued or commenced by or against the result¬ 
ing co-operative society or societies. 

CHAPTER III 

Members of co-orERATiVE societies aud their rights and liabilities 

15. (/) No person shall be admitted as a member of a co-operative 
society except the following, namely; — 

(a) an individual competent to contract Under section 11 of the 

Indian Contract Act, 1872; 

(b) any other co-operative society; 

(c) the Government; and 

(d) such class or classes of persons or associations of persons as 

may be notified by the Chief Commissioner in this behalf. 

(2) Notwithstanding anything contained in sub-section (1), the Chief 
Commissioner may, having regard to the fact that the interest of any 
person or class of persons conflicts or is likely to conflict with the objects 
of any society or class of societies, by general or special order, published 
in the Official Gazette, declare that any person or class of persons engaged 
in or carrying on any profession, business or employment shall be dis¬ 
qualified from being admitted, or for continuing, as members or shall be 
eligible for membership only to a limited extent of any specified society 
or class of societies, so long as such person or persons is or are engaged 
in or carrying on that profession, business or employment, as the case 
may be 

16. (7) Notwithstanding anything contained in section 15, a co-opera¬ 
tive society may admit any person [including any bank referred to In 
sub-clause (i) or sub-clause (ii) or sub-clause (iii) or sub-clause (u) of 
clause (g) of section 2] as a nominal or associate member in accordance 
with its bye-laws. 

(2) A nominal or associate member shall not be entitled to any share 
in any form whatsoever, in the assets or profits of the co-operative society, 

(3) Save as otherwise provided in this section, a nominal or associate 
member shall have such privileges and rights of a member and be subject 
to such liabilities of a member, as may be specified in the bye-laws of 
the co-operative society. 

17. No member of a co-operative society shall exercise the rights of a 
member unless he has made such payments to the society in respect of 
membership or has acquired such interest in the society as may be speci¬ 
fied in the bye-laws. 


18. Every member of a co-operative society shall have only one vote 
in the affairs of the society: 

Provided that— 

(a) in the case of an equality of votes, the chairman shall have a 
second or casting vote, 

(b) a nominal or associate member shall not have the right of 
vote; and 


0 of 1872. 
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(c) where the Government is a member of the co-operative 
society, each person nominated by the Chief Commissioner on the 
committee shall have one vote. 

19. (1) Every member of a co-operative society shall exercise his vote 
In person and no member shall be permitted to vote by proxy. 

(2) Notwithstanding anything contained in sub-section (I), a co¬ 
operative society which is a member of another co-operative society, may, 
subject to the rules, appoint one of its members to vote on its behalf in 
the affairs of that other society. 

20. The transfer of the share or interest of a member in the capital 
of a co-operative society shall be subject to such conditions as to maxi¬ 
mum holding as are specified in section 6. 

21. (1) On the death of a member, a co-operative society may trans¬ 
fer the share or interest of the deceased member to the person nominated 
in accordance with the rules made in this behalf, or, if there is no person 
so nominated, to such person as may appear to the committee to be the 
heir or legal representative of the deceased member, or pay to such 
nominee, heir or legal representative, as the case may be, a sum repre¬ 
senting the value of such member’s share or interest as ascertained in 
accordance with the rules or bye-laws: 

Provided that— 

(i) in the case of a co-operative society with unlimited liability, 
such nominee, heir or legal representative, as the case may be, may 
require payment by the society of the value of the share or interest, 
of the deceased member ascertained as aforesaid; 

(ii) in the case of a co-operative society with limited liability, 
the society shall transfer the share or interest of the deceased 
member to such nominee, heir or legal representative, as the case 
may be, being qualified in accordance with the rules and bye-laws 
for membership of the society, or on his application within one month 
of the death of the deceased member to any person specified in the 
application who is so qualified; and 

(Hi) no such transfer or payment shall be made except with the 
consent of the nominee, heir or legal representative, as the case may 
be. 

(2) A co-operative society shall, subject to the provisions of section 
31 and unless, within six months of the death of the member, prevented 
by an order of a competent court, pay to such nominee, heir or legal 
representative, as the case may be, all other moneys due to the deceased 
member from the society. 

(3) All transfers and payments made by a co-operative society in 
accordance with the provisions of this section shall be valid and effectual 
against any demand made upon the society by any other person. 

22. (1) Subject to the provisions of sub-section (2), the liability of 
a past member or of the estate of a deceased member of a co-operative 
society for the debts of the society as they existed,— 

(a) in the case of a past member, on the date on which he ceased 
to be a member; 
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(b) in the case uf a deceased member, on the date of his death, 
shall continue for a period of two years from such date; 

Provided that the liability of the Government or of a credit agency 
which has taken shares in a co-operative society shall cease on the date 
on which the Government or the credit agency ceases to be a member. 

(2) Where a co-operative society is ordered to be wound up under 
section 57, the liability of a past member who ceased to be a member 
or of the estate of a deceased member who died within two years imme¬ 
diately preceding the date of the order of winding up, shall continue 
until the entire liquidation proceedings are completed, but such liability 
shall extend only to the debts of the society as they existed on the date 
of cessation of membership or death, as the case may be. 

CHAPTER IV 

Management of co-operative societies 

23. (1) The final authority in a co-operative society shall vest in the 
general body of members; 

Provided that where the bye-laws of a co-operative society provide 
for the constitution of a smaller body consisting of delegates of members 
of the society elected or selected in accordance with such bye-laws, such 
smaller body shall exercise such powers of the general body as may be 
prescribed or as may be specified in the bye-laws of the society. 

(2) Notwithstanding anything contained in sub-section (2) of section 
19, each delegate shall have only one vote in the affairs of the society. 

24. A general meeting of a co-operative society shall be held once in 
a year for the purpose of— 

(a) approval of the programme of the activities of the society 
prepared by the committee for the ensuing year; 

(b) election, if any, of the members of the committee other than 
nominated members; 

(c) consideration of the audit report and the annual report; 

(d) disposal of the net profits; 

(e) consideration and approval of the annual budget; and 

(f) consideration of any other matter which may be brought 
forward in accordance with the bye-laws. 

2.5. (1) The committee of a co-operative society may, at any time, call 
a special general meeting of the society and shall call such meeting with¬ 
in one month after the receipt of a requisition in writing from the Regis¬ 
trar or from such number of members or a proportion of the total num¬ 
ber of members, as may be provided in the bye-laws. 

(2) If a special general meeting of a co-operative society is not called 
in accordance with the requisition referred to in sub-section (1), the 
Registrar or any person authorised by him in this behalf shall have the 
power to call such meeting and that meeting shall be deemed to be a 
meeting called by the committee. 
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26. (1) The members of the committee of a co-operative society shall 
be elected in the prescribed manner and no person shall be so elected 
unless he is a shareholder of the society. 

(2) Notwithstanding anything contained in sub-section (1),—' 
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(a) where the Government has subscribed to the share capital 
of a co-operative society, the Chief Commissioner or any person 
authorised hy the Chief Commissioner in this behalf shall have the 
right to nominate on the committee such number of persons not 
exceeding three or onc-third of the total number of members 
thereof, whichever is less, as the Chief Commissioner or such autho¬ 
rised person may determine; 


(b) where the Industrial Finance Corporation established under 
section 3 of the Industrial Finance Corporation Act, 1948 or any 
credit agency has provided finance to a co-operative society, the 
said Industrial Finance Corporation, or such credit agency, as the 
case may be, shall have the right to nominate one person on the 
committee. 


(3) A person nominated under sub-section (2) shall hold office dur¬ 
ing the pleasure of the Chief Commissioner or the said Industrial Finance 
Corporation or such credit agency, as the case may be. 

27. (I) If, in the opinion of the Registrar, the committee of any co- Super¬ 
operative society persistently makes default or if is negligent in the 
performance of the duties imposed on it by this Regulation or the rules mittee. 
or bye-laws, or commits any act which is prejudicial to the interest of the 
society or its members, the Registrar may, after giving the committee an 
opportunity to state its objection, if any, by order in writing remove the 
committee; and 

(a) order fresh election of the committee, or 


(b) appoint one or more administrators, who need not be mem¬ 
bers of the society, to manage the affairs of the society for such pe¬ 
riod not exceeding one year as may be specified in the order which 
period may, at the discretion of the Registrar, be extended from time 
to time, so, however, that the aggregate period does not exceed three 
years. 

(3) The Registrar may fix such remuneration for the administrator or 
administrators as he may think fit and such remuneration shall be paid 
out of the funds of the co-operative society. 

(3) The administrator shall, subject to the control of the Registrar 
and to such instructions as he may from time to time give, have power 
to exercise all or any of the functions of the committee or of any officer 
of the society and take all such actions as may be required in the interest 
of the society. 

(4) The administrator shall, at the expiry of his term of office, arrange 
for the constitution of a new committee in accordance with the bye-laws 
of the society. 

(5) Before taking any action under sub-section (1) in respect of a 
co-operative society indebted to a credit agency, the Registrar shall con¬ 
sult the credit agency, to which it is indebted regarding such action. 
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28. (I) If— 

(a) in the opinion of the Registrar, the records (including regis¬ 
ters and books of account) of a eo-operative society are likely to be 
tampered with or destroyed or the funds or other property of a co¬ 
operative society are likely to be misappropriated or misapplied; or 

(b) the committee of a co-nperative society is reconstituted at 
a general meeting of the society; or 

(c) the committee of a co-operative society is removed by the 
Registrar under section 27; or 

(d) a co-operative society is ordered to be wound up under sec¬ 
tion 57 and the outgoing members of the committee thereof refuse to 
hand over charge of the records and property of the society to those 
having, or entitled to receive, such charge, 

the Registrar may apply to the Magistrate within whose jurisdiction the 
society functions for securing such records and property of the society. 

(2) On receipt of an application under sub-section (I), the Magis¬ 
trate may, by a warrant, authorise any police officer, not below the rank 
of a sub-inspector to enter and. search any place where such records and 
property are kept or are believed to be kept and to seize such records 
and property; and the records and property so seized shall be handed 
over to the new committee or administrator of the society or the liqui¬ 
dator, as the case may be. 

29. No act of a co-operative society or of any committee or any officer 
of the society shall be deemed to be invalid by reason only of the exis¬ 
tence of any defect in procedure or in the constitution of the .society or 
of the committee or In the appointment or election of an officer or on 
the ground that such officer was disqualified for his office. 

CHAPTER V 

Privileges of co-operative societies 

20, The registration of a co-operative society shall render it a body cor¬ 
porate by the name under which it is registered having perpetual succes¬ 
sion and a common seal, and with power to hold property, enter into con¬ 
tract, institute and defend suits and other legal proceedings and to do all 
things necessary for the purposes for which it is constituted. 

31. (1) Notwithstanding anything contained in any law for the time 
being in force, but subject to any prior claim of the Government in res¬ 
pect of land revenue or any money recoverable as land revenue, any debt 
or outstanding demand due to a co-operative society by any member or 
past member or deceased member shall be a first charge upon the crops 
and other agricultural produce, cattle, fodder for cattle, agricultural or 
industrial implements or machinery, raw materials for manufacture and 
any finished products manufactured from such raw materials belonging 
to such member, past member or forming part of the estate of the deceas¬ 
ed member, as the case may be. 

(2) No person shall transfer any property which is subject to a charge 
under sub-section (I) except with the previous permission in writing of 
the co-operative society which holds the charge. 
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(3) Notwithstanding anything contained in any law for the time being 
in force, any transfer of property made in contravention of the provisions 
of sub-section (2) shall be void. 

(4) The charge created under sub-section (1) shall be available as 
against any claim of the Government arising from a loan granted under 
the Land Improvement Loans Act, 1883 or the Agriculturists Loans Act, 
1884, after the grant of the loan by the co^Dperative society. 


32, Notwithstanding anything contained in this Regulation or in any 
other law for the time being in force,— 

(i) any person who makes an application to a society of which 
he is a member for a loan shall, If he owns any land or has interest 
in any land as a tenant, make a declaration in the prescribed form 
which shall state that the applicant thereby creates a charge on such 
land or interest specified in the declaration for the payment of the 
amount of the loan which the society may make to the member in 
pursuance of the application and for all future advances, if any, re¬ 
quired by him which the society may make to him as such member 
subject to such maximum as may be determined by the society to¬ 
gether with interest on such amount of the loan and advances; 
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(it) any person who has borrowed a loan from a society of which 
he is a member before the commencement of this Regulation, and who 
owns any land or has any interest in any land as a tenant shall, in 
a case where such loan subsists immediately before such commence¬ 
ment, make a declaration in the form and to the effect referred to 
In clause (i); 

(in) a declaration made under clause (i) or clause (ii) may be 
varied at any time by a member with the consent of the society In 
favour of which a charge referred to in clause (i) is created; 

(in) no member shall alienate the whole or any part of the land 
or interest therein, specified in the declaration made under clause 
(i) or clause (ii) until the whole amount borrowed by the member 
together with interest thereon is paid in full: 


Provided that for the purpose of paying in full the whole amount 
borrowed by the member together with interest thereon to the society, 
the member may, with the previous permission in writing of the so¬ 
ciety and subject to such conditions as the society may impose, alie¬ 
nate the whole or any part of such land or interest therein; 

Provided further that the standing crops on any such land may 
be alienated with the previous perniission of the society" 

(v) any alienation made in contravention of the provisions of 
clause (iv) shall be void; 

(vi) subject to the prior claims of the Government in respect 
of land revenue or any money recoverable as land revenue, there 
shall be a first charge in favour of the society on the land or Interest 
specified in the declaration made under clause (i) or clause (ii) for 
and to the extent of the dues owing by him on account of the loan 
and advances; 



Charge 
and set-offl 
in respect 
of share or 
contri¬ 
bution 
or interest 
of the 
members. 

Share or 
contri¬ 
bution 
or interest 
not 

liable to 
attach¬ 
ment. 


Register of 
members. 


Admissi¬ 

bility 

of copy of 
entry as 
evidence. 


62 THE GAZETTE OF INDIA EXTRAORDINARY [Part II_ 


(vii) the record of rights shall also include the particulars of 
every charge on land or interest created imder a declaration under 
clause (i) or clause (ii). 

Explanation .—For the purposes of this section, “society” means any 
co-operative society or class of co-operative societies specified in this be¬ 
half by the Chief Commissioner by a general or special order, 

33. A co-operative society shall have a charge on the share or contri¬ 
bution or interest in the capital and on the deposits of a member or past 
member or deceased member and on any dividend, bonus or profits pay¬ 
able to a member or past member or the estate of a deceased member in 
respect of any debt due from such member or past member or the estate 
of such deceased member to the society, and may set off any sum credited 
or payable to a member or past member or the estate of a deceased 
member in or towards payment of any such debt. 

34. (1) Subject to the provisions of section 33, the share or contribu¬ 
tion or interest of a member or past member or deceased member in the 
capital of a co-operative society shall not be liable to attachment or sale 
under any decree or order of any court in respect of any debt or liability 
incurred by such member, and an official assignee or a receiver under 
any law relating to insolvency shall not be entitled to or have any claim 
on such share or contribution or interest. 

(2) The reserve fund, or the bad debt reserves, or the provident 
fund of the employees, of a co-operative society invested by such society 
in accordance with the provisions of this Regulation and the rules shall 
not be liable to attachment under any decree or order of a court in respect 
of any debt or liability incurred by the society. 

35. Any register or list of members or shares kept by any co-operative 
society shall be prinia facie evidence of any of the following particulars 
entered therein, namely: — 

(a) the date on which any person entered in such register or list 
became a member; 

(b) the date on which any such person ceased to be a member. 

36. (I) A copy of any entry in a book of a co-operative society regu¬ 
larly kept in the course of its business, shall, if certified in such manner 
as may be prescribed, be received in any suit or legal proceedings as 
prirrm facie evidence of the existence of such entry and shall be admitted 
as evidence of the matters, transactions and accounts therein recorded 
in every case where, and to the same extent as, the original entry itself 
is admissible. 

(2) No officer of a co-operative society and no officer in whose office 
the books of a co-operative society are deposited after liquidation shall, 
in any legal proceedings to which the society or the liquidator is not a 
party, be compelled to produce any of the society’s books or documents 
the contents of which can be proved under this section, or to appear as a 
witness to prove the matters, transactions and accounts therein recorded, 
except under an order of a court or an arbitrator made for special cause. 
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37. Nothing in clauses (b) and (c) of sub-section (I) of section 17 of 
the Registration Act, 1908 shall apply to— 

(1) any instrument relating to shares in a co-operative society 
notwithstanding that the assets of the society consist in whole or in 
part of immovable property; or 

(2) any debenture issued by any such society and not creating, 
declaring, assigning, limiting or extinguishing any right, title or in¬ 
terest to or in immovable property except in so far as it entitles the 
holder thereof to the security afforded by a registered instrument 
whereby the society has mortgaged, conveyed, or otherwise transfer¬ 
red the whole or part of its immovable property or any interest 
therein to trustees upon trust for the benefit of the holders of such 
debentures; or 

(3) an endorsement upon or transfer of any debenture issued by 
any such society. 

38. If the Chief Commissioner is of opinion that it is necessary in the 
public interest so to do, he may, by notification in the Official Gazette,—■ 

(a) remit in respect of any class of co-operative societies any fee 
payable under any law for the time being in force relating to the 
registration of documents or court-fees; 

(fa) exempt any class of co-operative societies from payment of— 

(i) land revenue; 

(ii) taxes on agricultural income; 

(Hi) taxes on sale or purchase of goods; or 

(iu) taxes on professions, trades, callings and employments. 

39. (1) Notwithstanding anything contained in any law for the time 
being in force, a member of a co-operative society may execute an agree¬ 
ment in such form as may be prescribed in favour of that society provid¬ 
ing that his employer or the officer disbursing his salary or wages shall 
be competent to deduct every month from the salary or wages payable 
to him, such amount as may be specified in the agreement but not exceed¬ 
ing one-third of the salary or wages and to pay the amount so deducted 
to the society in satisfaction of any debt or other demand owing by the 
member to the society. 

(2) On the execution of such agreement, the employer or the officer 
disbursing the salary or wages of the members shall, if so required by 
the co-operative society by a requisition in writing and so long as the 
society does not intimate that the whole of such debt or other demand 
has been paid, make the deduction in accordance with the agreement and 
pay the amount so deducted to the society within fourteen days from the 
date of the deduction, 

(3) If after the receipt of a requisition made under sub-section (2), 
the employer or the officer disbursing the salary or wages of the member 
at any time fails to deduct the amount specified in the requisition or 
makes default in remitting the amount deducted to the society, the society 
shall be entitled to recover any such amount from such employer or 
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officer, as the case may be, as arrears of land revenue and the amount 
due from such employer or officer shall rank in priority in respect of the 
liability of such employer or officer equal to that of the salary or wages 
in arrears. 

(4) The employer or the officer disbursing the salary or wages shall 
maintain such registers as may be prescribed by the Chief Commissioner 
or the Registrar from time to time. 

(5) When a requisition in writing from any co-operative society 
registered or deemed to be registered in any State in respect of a mem¬ 
ber of that society who for the time being is employed in the Union 
territory, is received by his employer, the requisition shall be acted 
upon as if it had been made by a co-operative society in the Union 
territory. 

40. Notwithstanding anything contained in any law for the time being 
in force, the Government may— 

(a) subscribe to the share capital of a co-operative society; 

(b) give loans or make advances to a co-operative society; 

(c) guarantee the repayment of principal and payment of in¬ 
terest on debentures issued by a co-operative society; 

(d) guarantee the repayment of share capital of a co-operative 
society and dividends thereon at such rates as may be specified by 
the Government; 

(e) guarantee the repayment of principal and payment of in¬ 
terest on loans and advances to a co-operative society; and 

(/) give financial assistance in any other form, including grants 
and subsidies, to a co-operative society. 

CHAPTER VI 

Properties and funds of co-operative societies 

41. No part of the funds of a co-operative society shall be divided by 
way of bonus or dividend or otherwise among its members: 

Provided that payment may be made to a member for the work done 
by him as secretary or as clerk on such scale as may be prescribed by the 
bye-laws: 

Provided further that after at least one-fourth of the net profits In 
any year have been carried to a reserve fund, payments from the 
remainder of such profits and from any profits of past years available 
for distribution may be made— 

(a) as a bonus to a member for any specific service rendered by 
him to the co-operative society including work done as secretary or 
as clerk; and 

(b) among the members to .such extent and under such con¬ 
ditions as may be prescribed or as may be specified in the bye-laws: 

Provided also that no dividend shall be paid on the paid-up share 
capital of members at a rate exceeding twelve per cent, per annum. 
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42. Any co-operative society may, with the sanction of the Registrar, 
after one-fourth of the net profits in any year has been carried to a re¬ 
serve fimd, contribute an amount not exceeding five per cent, of the re¬ 
maining net profits to any purpose connected with the development of 
co-operative movement or charitable purpose as defined in section 20 of 
the Charitable Endowments Act, 1890. 

43. A co-operative society shall out of its net profits in any year credit 
such portion of the profits not exceeding five per cent, as may be pres¬ 
cribed to the Co-operative Education Fimd constituted under the rules. 


44. (1) A co-operative society may invest or deposit its funds— 

(a) in the post office savings bank; or 

(fa) in any of the securities specified in section 20 of the Indian 
Trusts Act. 1882; or 

(c) in the shares or securities of any other co-operative society, 
or 

(d) in any banking company as defined in section 5 of the Bank.' 
ing Regulation Act, 1949 approved in this behalf by the Registrar; or 

(e) in any corresponding new bank constituted under section 3 
of the Banking Companies (Acquisition and Transfer of Under¬ 
takings) Act, 1970; or 

(f) in the State Bank of India constituted under section 3 of the 
State Bank of India Act, 1955 or in any subsidiary bank as defined in 
section 2 of the State Bank of India (Subsidiary Banks) Act, 1959. 

(2) Every investment or deposit made by a co-operative society of its 
funds before the commencement of this Regulation which would have 
been valid if this Regulation had been in force at the time or times such 
investment or deposit was made, shall be deemed to have been made 
under this Regulation. 

45. (1) A co-operative society shall not make a loan to any person 
other than a member; 

Provided that with the general or special sanction of the Registrar, a 
co-operative society may make loans to another co-operative society. 

(2) Notwithstanding anything contained in sub-section (I), a co¬ 
operative society may make a loan to a depositor on the security of his 
deposit. 

46. A co-operative society shall receive deposits and loans only to such 
extent and under such conditions as may be prescribed or as may be 
specified in the bye-laws. 

47. Save as otherwise provided in sections 45 and 46, every transaction 
of a co-operative society with any person, other than a member, shall be 
subject to such prohibitions and restrictions, if any, as may be prescribed. 
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CHAPTER VII 

Audit, inquiry, inspection and surcharge 

Audit 48. (I) The Registrar shall audit or cause to be audited by a person 

authorised by him by general or special order in writing in this behalf, 
the accounts of every co-operative society at least once in each year- 

(2) The audit under sub-section (1) shall include an examination of 
overdue debts, if any, the verification of the cash balance and securities, 
and a valuation of the assets and liabilities of the co-operative society. 

(3) The person auditing the accounts of a co-operative society shall 
have free access to the books, accounts, papers, vouchers, stock and other 
property of the society and shall be allowed to verify its cash balance and 
securities. 

(4) The directors, members of the staff, administrators and other 
officers of every co-operative society shall furnish to the person auditing 
its accounts all such information as to its transactions and working as 
such person may require. 

(5) The Registrar or the person authorised by him under sub¬ 
section (1) to audit the accounts of a co-operative society shall have 
power, where necessary,— 

(a) to summon at the time of his audit any officer, agent, servant 
or member of the society, past or present, who, he has reason to be¬ 
lieve, can give valuable information in regard to transactions of the 
society or the management of its affairs; and 

(b) to require the production of any book or document relating 
to the affairs of, or any cash or securities belonging to, the society 
by any officer, agent, servant or member of the society in possession 
of such books, documc-its, cash or securities and in the event of 
serious irregularities discovered during audit, to take them into 
custody. 

(6) If at the time of aiiJit the accounts of a society are not complete, 
the Registrar or the person authorised by him under sub-section (1) to 
audit, may cause the accounts to be written up at the expense of the 
society. 

(7) Audit fee, if any, due from any co-operative society shall be re¬ 
coverable in the same manner as is provided in section 67. 

49. (1) The Registrar, or any person authorised by the Registrar by 
general or special order in this behalf, may inspect a co-operative society. 

(2) For the purpose of inspection, the Registrar or the person autho¬ 
rised to make the inspection shall at all times have access to all books, 
accounts, papers, vouchers, securities, stock and other property of the co¬ 
operative society and may in the event of serious irregularities discovered 
during the inspection take them into custody and shall have power to 
verify the cash balance of the society and subject to the general or special 
order of the Registrar to call a meeting of the committee and a general 
meeting. 
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(3) Every officer or member of a co-operative society .shall furnish 
such information with regard to the working of the society as the 
Registrar or the person authorised to make the inspection may require. 

50- (1) The Registrar may, of his own motion or on the application of 
a majority of the members of the committee or of not less than one-third 
of the members, hold an inquiry or direct some person authorised by him 
by order in writing in this behalf to hold an inquiry into the constitution, 
working and financial condition of a co-operative society. 

(2) The Registrar or the person authorised by him under sub-section 
(f) shall have the following powers, namely: — 

(a) he shall at all reasonable time.s have free access to the books, 
documents, securities, accounts, cash and other properties belonging 
to or in the custody of the society and may summon any person In 
possession or responsible for the custody of any such books, accounts, 
documents, securities, cash or other properties to produce the same 
at the headquarters of the society or any branch thereof; 

(b) he may, notwithstanding any rule or bye-law specifying the 
period of notice for a general meeting of the society, require the 
officers of the society to call a general meeting at such time and place 
at the headquarters of the society to consider such matters, as may 
be directed by him; and where the officers of the society refuse or 
fail to call such a meeting he shall have power to call it himself; 

(c) he may summon any person who is reasonably believed by 
him to have any knowledge of the affairs of the society to appear 
before him at any place at the headquarters of the society or any 
branch thereof and may examine such person on oath. 

(3) Any meeting called under clause (b) of sub-section (2) shall have 
all the powers of a general meeting called under the bye-laws of the 
society and its proceedings shall be regulated by such bye-laws. 

(4) The Registrar shall communicate a brief summary of the report 
of the inquiry to the society, the credit agency, if any, to which the 
society is affiliated, and to the persons or authority, if any, at whose inst¬ 
ance the inquiry is made. 

51. (1) The Registrar shall, on the application of a creditor of a co¬ 
operative society, inspect or direct some person authorised by him Dy 
order in writing in this behalf to inspect the books of the society: 

Provided that no such inspection shall be made unless the applicant-- 

(a) satisfies the Registrar that the debt is a sum then due, and 
that he has demanded payment thereof and has not received satisfac¬ 
tion within a reasonable time; and 

(b) deposits with the Registrar such sum as security for the costs 
of the proposed inspection as the Registrar may require. 

(2) The Registrar shall communicate the result gf any such inspection 
to the creditor. 
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52. Where an inquiry is held under section 50, or an inspection is 
made under section 51, the Registrar may apportion the costs, or such 
part of the costs, as he may think fit between the society, the members or 
creditor demanding an inquiry or inspection, and the officers or former 
officers and the members or past members of the society: 

Provided that— 

(a) no order of apportionment of the costs shall be made under 
this section unless the society or the person liable to pay the costs 
thereunder has had a reasonable opportunity of being heard; 

(b) the Registrar shall state in writing under his own hand the 
grounds on which the costs are apportioned. 

53. Any sum awarded by way of costs under section 52 may be re¬ 
covered, on application to a Magistrate having jurisdiction in the place 
where the person, from whom the money is claimable, actually and 
voluntarily resides or carries on business, and such Magistrate shall re¬ 
cover the same as if it were a fine imposed by himself- 

54. (I) If in the course of an audit, inquiry, inspection or the_winding 
up of a co-operative society, it is found that any person, who Is or was 
entrusted with the organisation or management of such society or who 
Is or has at any time been an officer or an employee of the society, has 
made any payment contrary to this Regulation, the rules or the bye-laws 
or has caused any deficiency in the assets of the society by breach of 
trust or wilful negligence or has misappropriated or fraudulently retain¬ 
ed any money or other property belonging to such society, the Regis¬ 
trar may, of his own motion or on the application of the committee, 
liquidator or any creditor, inquire himself or direct any person autho¬ 
rised by him, by an order in writing in this behalf, to inquire into the 
conduct of such person; 

Provided that no such inquiry shaU be held after the expiry of six 
years from the date of any act or omission referred to in this sub¬ 
section. 

(2) Where an inquiry is made under sub-section (1), the Registrar 
may, after giving the person concerned an opportunity of being heard, 
make an order requiring him to repay or restore the money or property 
or any part thereof, with interest at such rate, or to pay contribution 
and costs or compensation to such extent, as the Registrar may consider 
just and equitable. 


CHAPTER VIII 
Settlement of disputes 

55. (I) Notwithstanding anything contained in any law for the time 
being in force, if any dispute touching the constitution, management or 
the business of a co-operative society arises— 

(a) among members, past members and persons claiming 
through members, past members and deceased members, or 

(b) between a member, past member or person claiming through 
a member, past member or deceased member and the society, its 
committee or any officer, agent or employee of the society or liqui¬ 
dator, past or present, or 
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(c) between the society or its committee and any past commit¬ 
tee, any officer, agent or employee, or any past officer, past agent 
or past employee or the nominee, heirs or legal representatives of 
any deceased officer, deceased agent, or deceased employee of the 
society, or 

(d) between the society and any other co-operative society, 
between a society and liquidator of another society or between the 
liquidator of one society and the liquidator of another society, 

such dispute shall be referred to the Registrar for decision and no 
court shall have jurisdiction to entertain any suit or other proceedings 
in respect of such dispute. 

(2) For the purposes of sub-section (1), the following shall be deem¬ 
ed to include disputes touching the constitution, management or the 
business of a co-operative society, namely: — 

(a) a claim by the society for any debt or demand due to it 
from a member, past member, or the nominee, heir or legal repre¬ 
sentative of a deceased member, whether such debt or demand be 
admitted or not; 

(b) a claim by a surety against the principal debtor where the 
society has recovered from the surety any amount in respect of any 
debt or demand due to it from the principal debtor as a result of 
the default of the principal debtor, whether such debt or demand 
is admitted or not; 

(c) any dispute arising in connection with the election of any 
officer of the society. 

(3) If any question arises whether a dispute referred to the Registrar 
under this section is or is not a dispute touching the constitution, 
management or business of a co-operative society, the decision thereon 
of the Registrar shall be final and shall not be called in question in any 
court. 

56. (1) The Registrar may, on receipt of the reference of dispute 
under section 56.— 

(a) decide the dispute himself, or 

(b) transfer it for disposal to any person who has been inves¬ 
ted by the Chief Commissioner with powers in that behalf, or 

(c) subject to such rules as may be prescribed, refer it for dis¬ 
posal to an arbitrator or arbitrators appointed by the Registrar, 

(2) Subject to such rules as may be prescribed, the Registrar may 
withdraw any reference transferred under clause (b) of sub-section (2) 
or referred under clause (c) of that sub-section and decide it himself. 

(3) The Registrar may, of his own motion or on the application of a 
party to a reference, revise any decision thereon by the person to whom 
such reference was transferred or by the arbitrator or arbitrators to 
ivhom it was referred: 

Provided that no order prejudicial to any person shall be made under 
this sub-section unless that person has been given a reasonable oppor¬ 
tunity of being heard. 
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(4) (a) Any decision of the Registrar under clause (a) of sub-sec¬ 
tion (1) or under sub-section (3) shall be final and shall not be called 
in question in any court. 

(b) Any decision that may be made by the person to whom a refer¬ 
ence is transferred or by the arbitrator or arbitrators to whom it Is 
referred, shall, save as otherwise provided in sub-section (3), be final 
and shall not be called in question in any court. 

CHAPTER IX 

Winding up of co-operattvp societies 

57. (I) If the Registrar, after an inquiry held under section 50, or an 
inspection made under section 51, or on receipt of an application made 
by not less than three-fourths of the members of a co-operative society, 
is of opinion that the society ought to be wound up, he may after giving 
the society an opportunity of making its representation, by order, direct 
it to be wound up. 

(2) The Registrar may of his own motion make an order directing 
the winding up of a coAiperative society— 

(a) where it is a condition of the registration of a society that 

the society shall consist of at least ten members and the number of 

members has been reduced to less than ten; or 

(b) where the society has not commenced working or has 

ceased to function in accordance with co-operative principles. 

(3) The Registrar may cancel an order for the winding up of a co¬ 
operative society, at any time, in any case where, in his opinion, the 
society should continue to exist. 

(4) A copy of such order shall be communicated by registered post 
to the society and to the credit agency, if any, of which the society is 
a member. 

(5) Where an appeal against an order for the winding up of a co¬ 
operative society is not presented within the period specified under sub¬ 
section (2) of section 68, the order shall take effect on the expiry of that 
period. 

(6) Where an appeal against an order for the winding up of a co-ope¬ 
rative society is presented within the period specified under sub-section 
(2) of section 68, the order shall not take effect until it is confirmed by 
the Chief Commissioner and such confirmation is communicated to the 
society. 

58. (I) Where the Registrar has made an order under section 57 for 
the winding up of a co-operative society, he may appoint a liquidator 
for the purpose and fix his remuneration. 

(2) Notwithstanding anything contained in sub-section (5) or sub¬ 
section (6) of section 57 a liquidator shall, on appointment, take into his 
custody or under his control all the property, effects and actionable 
claims to which the cooperative society is or appears to be entitled and 
shall take all such steps as he may deem necessary or expedient, to pre¬ 
vent loss or deterioration of, or damage to, such property, effects and 
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claims and he may carry on the business of the society so far as may 
be necessary with the previous approval of the Registrar. 

(3) Where an appeal is preferred under section 68 against an Order 
for the winding up of a co-operative society made under section 57 the 
liquidator shall continue to have custody or control of the property, 
effects and actionable claims mentioned in sub-section (2) and have 
authority to take the steps referred to in that sub-section until the dispo¬ 
sal of the appeal. 

(4) Where an order for the winding up of a co-operative society is set 
aside in appeal, the property, effects and actionable claims of the 
society shall re-vest in the society. 

(5) The Registrar may, for reasons to be recorded in writing, remove 
£ liquidator appointed under this section and appoint another liquidator 
in his place. 

59. (1) Subject to any rules made in this behalf, the whole of the Powers 
assets of a co-operative society, in respect of which an order for winding of liqui' 
up has been made, shall vest in the liquidator appointed under section 
58 from the date on which the order takes effect and the liquidator 
shall have power to realise such assets by sale or otherwise. 

(2) Such liquidator shall also have power, subject to the control of 
the Registrar,— 

(o) to institute and defend suits and other legal proceedings on 
behalf of the co-operative society by the name of his office; 

(b) to determine, from time to time, the contribution (including 
debts due and costs of liquidation) to be made or remaining to be 
made by the members or past members or by the estates or nominees, 
heirs or legal representatives of deceased members or by any offi¬ 
cers or former officers, to the assets of the co-operative society; 

(c) to investigate all claims against the co-operative society 
and subject to the provisions of this Regulation to decide questions 
of priority arising between claimants; 

(d) to pay claims against the co-operative society including 
interest up to the date of winding up according to their respective 
priorities, if any, in full or rateable, as the assets of the society may 
permit; the surplus, if any, remaining after payment of the claims 
being applied in payment of interest from the date of such order of 
winding up at a rate fixed by him but not exceeding the contract 
rate in any case; 

(e) to determine by what persons and in what proportions the 
costs of liquidation are to be borne; 

(f) to determine whether any person is a member, past mem¬ 
ber or nominee of a deceased member; 

(ff) to give such directions in regard to the collection and dis¬ 
tribution of the assets of the co-operative society as may appear to 
him to be necessary for the winding up of its affairs; 

(h) to carry on the business of the co-operative society so far 
as may be necessary for its beneficial winding up; 
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(i) to make any compromise or arrangement with creditors or 
persons claiming to be creditors or having or alleging to have any 
claim, present or future, whereby the co-operative society may be 
rendered liable; 

(j) to make any compromise or arrangement with any person 
between whom and the co-operative society there exists any dispute 
and to refer any such dispute to arbitration; 

(k) after consulting the members of the co-operative society, to 
dispose of the surplus, if any, remaining after paying the claims 
against the society, in such manner as may be prescribed; and 

(l) to compromise all calls or liabilities to calls and debts and 
liabilities capable of resulting in debts, and all claims, present or 
future, certain or contingent, subsisting or alleged to subsist bet¬ 
ween the co-operative society and a contributory or alleged contri¬ 
butory or other debtor or person apprehending liability to the co¬ 
operative society and all questions in any way relating to or affect¬ 
ing the assets or the winding up of a co-operative society on such 
terms as may be agreed and take any security for the discharge of 
any such call, liability, debt or claim and give a ccmipdeted dis¬ 
charge in respect thereof. 

(3) When the affairs of a co-operative society have been wound up, 
the liquidator shall make a report to the Registrar and deposit the re¬ 
cords of the society in such place as the Registrar may direct. 

6ft. Notwithstanding anything contained in any law relating to insol¬ 
vency, the contribution assessed by a liquidator shall rank next to debts 
due to the Government or to any local authority in order of priority in 
insolvency proceedings. 


61. (1) The Registrar may after considering the report of the liqui¬ 
dator made to him under sub-section (3) of section 59 order the registra¬ 
tion of the co-operative society to be cancelled. 

(2) An order passed under sub-section (1) shall be communicated 
by registered post to the president of the society and to the credit 
agency, if any, of which the society was a member. 

CHAPTER X 

Execution of awards, decrees, orders and decisions 

62. Notwithstanding anything contained in Chapter VIII or any 
other law for the time being in force but without prejudice to any other 
mode of recovery provided in this Regulation, the Registrar or any per¬ 
son subordinate to him empowered by the Registrar in this behalf may, 
on the application of a co-operative society, make an order directing 
the payment of any debt or outstanding demand due to the society by 
any member or past or deceased member, by sale of the property or any 
interest therein, which is subject to a charge under section 31: 

Provided that no order shall be made under this section unless the 
member, past member or the nominee, heir or legal representative of 
the deceased member, has been served with a notice in the prescribed 
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36 of 1063, 


manner and has failed to pay the debt or outstanding demand within 
seven days from the date of such notice. 


63. Every decision, award or order made under section 54, 

56. section 62 or section 66 shall, if not carried out,— 

(a) on a certificate signed by the Registrar, or any person 
authorised by him in this behalf, be deemed to be a decree of a civil 
court and shall be executed in the same manner as a decree of such 
court; or 

(b) bo executed, by the Registrar or any other person sub¬ 
ordinate to him empowered by the Registrar in this behalf, by attach¬ 
ment and sale or by sale without attachment of any property of the 
person or co-operative society against whom the decision, award or 
order has been made. 

64. Every order made by the liquidator imder section 59 shall be exe¬ 
cuted according to the law for the time being In force for the recovery of 
arrears of land revenue. 

65. If the Registrar Is satisfied on an application, report or enquiry 
that any person with intent to delay or obstruct the enforcement of any 
order, decision or award that may be made against him under the pro¬ 
visions of this Regulation— 


section Execution 
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(a) is about to dispose of the whole or any part of the property; 
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(b) is about to remove the whole or any part of the property 
from the jurisdiction of the Registrar, the arbitrator or the liqui¬ 
dator, as the case may be, 

he may. unless adequate security is furnished, by order, direct attach¬ 
ment of the said property; and such attachment shall have the same 
effect as if made by a competent civil court. 


66. The Registrar or any person empowered by him in this behalf 
shall be deemed, when exercising, any powers under this Regulation for 
the recovery of any amount by attachment and sale or by sale without 
attachment of any property, or when passing any orders on any appli¬ 
cation made to him for such recovery or for taking a step-in-aid of such 
recovery, to be a civil court for the purposes of article 136 of the First 
Schedule to the Limitation Act, 1963. 
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67. (1) All sums due from a co-operative society, or from an officer Recovery 
or member or past member of a co-operative society as such, to the Gov- 
ernment, including any costs awarded to the Government under any Qp^ern- 
provision of this Regulation, may, on a. certificate i.ssued by the Registrar ^ent. 
in this behalf, be recovered in the same manner as arrears of land re¬ 
venue. 

(2) Sums due from a co-operative society to the Government and 
recoverable under sub-section (I) may be recovered, firstly, from th'^ 
property of the society; secondly, in the case of a society the liability o* 
the members of which is limited, from the members, past members or 
the estates of deceased members, subject to the limit of their liability; 
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and, thirdly in the case of other societies, from the members, past mem¬ 
bers or the estates of the deceased members; 

Provided that the liability of past members and the estates of de¬ 
ceased members shall in all cases be subject to the provisions of section 
22 . 

CHAPTER XI 
Appeals and revision 

68. (I) An appeal shall lie under this section against— 

(a) an order of the Registrar made under sub-scction (2) of 
section 8 refusing in register a co-operative society; 

(b) an order of the Registrar made under sub-section (4) of 
section 10 refusing to register an amendment of the bye-laws of a 
co-operative society or under sub-section (6) (ii) of that section 
compulsorily registering an amendment to such bye-laws; 

(c) a decision of a co-operative society, other than a producers’ 
society, refusing to admit any person as a member of the society, 
who is otherwise duly qualified for membership under the bye-laws 
of the society; 

(d) a decision of a co-operative society expelling any of Its 
members; 

(e) an order made by the Registrar under section 27 removing 
the committee of a co-operative society; 

(f) an order made by the Registrar under section 52 apportion¬ 
ing the costs of an inquiry held under section 50 or an inspection 
made under section 51; 

(gf) an order of surcharge made by the Registrar under section 
54; 

(h) a decision or award made under section 56; 

(i) an order made by the Registrar under section 57 directing 
the winding up of a co-operative society; 

(j) an order made by a liquidator of a co-operative society in 
exercise of the powers conferred on him by section 59; 

(k) an order made under section 65. 

(2) An appeal against any decision, award or order under sub-section 

(1) shall be made within sixty days from the date of the decision, award 
or order,— 

(a) if the decision, award or order was made by the Registrar, 
to the Chief Commissioner; or 

(b) if the decision, award or order was made by any other ner- 
son, to the Registrar: 


Provided that where the Rpfdstrar is deemed to have refused regis¬ 
tration of a society under sub-section (4) of section 8 and an epn^.a! ia 
intended to be filed against such refusal, such appeal may he filed within 
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sixty days tiom ilie expiry of the period of three months referred to in 
sub-secUon (J) of that section: 

ITovided further the appellate authority may admit an appeal 

after tire said period ox oixty days if it is satisfied that the appellant had 
suflicieiii cause lor noc preferring the appeal within the said period. 

(d) No appeal shali he under this section from any decision or order 
maae by the registrar in appeal. 

(4) in disposing of an appeal under this section, the appellate author 
rity may, after giving the parties an opportunity of making their repre- 
.sentation, pass such order thereon as that authority may deem fit. 

{5j The decision or order of the appellate authority on appeal shall 
be final. 

(is). The Chief Commissioner may, either suo motu or on an application, 
call for and examine the records of any proceedings in which no appeal 
lies to the Chief Commissioner under section 68 for the purpose of satis¬ 
fying liirnself as to the legality or propriety of any decision, award or 
order made and if in any case it shall appear to the Chief Commissioner 
tf^at any such decision, awara or order should be modified, annulled or 
revised, the Ciilci Commissioner may, after giving the party to be affect¬ 
ed thereuy an opportunity of being heard, pass such order thereon as he 
may deem fit. 

VO. Where an appeal is made under section 68 or where the Chief 
Commissioner calls for the records of a case under section 69, the 
appellate authority or tlie Chief Commissioner, as the case may be, may, 
in order to prevent the ends of justice being defeated, make such in¬ 
terlocutory orders, including an order of stay, pending the decision of 
the appeal or revision as such authority or the Chief Commissioner may 
deem ht, 


CHAPTER XII 
Offences and penalhes 

71. (1) It .shall be an offence under this Regulation if— 

(a) the committee, an officer, employee or any member of a co¬ 
operative society wilfully makes a false return or furnishes false in¬ 
formation or disobeys a lawful order or direction issued under the 
provisions of this Regulation; 

(b) any person wilfully or without any reasonable cause dis¬ 
obeys any summons, requisition or other lawful order or direction 
issued under this Regulation; 

(c) any person wilfully withholds or fails to furnish any In¬ 
formation lawfully required from him by a person authorised in this 
behalf under the provisions of this Regulation; 

(d) any person acts in contravention of section 31 or section 32; 

(e) the committee or a member thereof wilfully fails to produce 
books, accounts, documents, records, securities, cash and other pro¬ 
perties belonging to or in the custody of a co-operative society. 
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(2) An offence under sub^ction (1) shall be punishable with im¬ 
prisonment for a term which may extend to six months or with fine 
which may extend to five hundred rupees or with both. 

72. (I) No person, other than a co-operative society, shall trade or 
carry on business under any name or title of which the word “co-opera¬ 
tive” or its equivalent in any Indian language is part without the sanc¬ 
tion of the Government: 

Provided that nothing in this sub-section shall apply to the use by 
any person or his successor-in-interest of any name or title under which 
he traded or carried on business on the date on which the Co-operative 
Societies Act, 1912 came into operation. 

(2) Whoever contravenes the provisions of sub-section (1) shall be 
punishable with fine which may extend to two himdred rupees and in 
the case of a continuing offence with further fine of fifty rupees for each 
day on which the offence is cofitinued after convlOtlon thereof. 

73. Any co-operative society or any officer or member thereof or any 
other person contravening the provisions of this Regulation for which 
no punishment is expressly provided herein shall be punishable with 
fine which may extend to fifty rupees. 

74. (1) No court inferior to that of a Magistrate of the first class shall 
try any offence under this Regulation. 

(2) No prosecution shall be instituted under this Regulation without 
the previous sanction of the Kegistrar and such sanction shall not be 
given without giving to the person concerned a reasonable opportunity 
to represent his case. 

CHAPTER XIII 

MiSCEIiANEOUS 

75. Every co-operative society shall have an address registered in the 
manner prescribed to which all notices and communications may be 
sent, and shall send to the Registrar notice of every change thereof 
within thirty days of such change, 

76. Every co-operative society shall keep a copy of this Regulation, 
the rules and its bye-laws and also a list of its members, open to ins¬ 
pection free of charge at all reasonable times at the registered address 
of the society. 


77. Notwithstanding anything contained in this Regulation, the Chief 
Commissioner may, by special order in each case and subject to such 
conditions, if any, as he may impose, exempt any co-operative society 
from any of the requirements of this Regulation as to registration, if he 
is satisfied that such exemption is necessary having regard to the nature 
of the activities of the society or that such exemption is necessary in the 
public interest or In the interest of the co-operative movemeht. 


2 of 1912. 
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45 of 1860. 


1 of 1956, 


2 of 1912. 


78. The Chief Commissioner may, by general or special order, exempt 
any co-operative society or any class of co-operative societies from any 
of the provisions of this Regulation or may direct that such provisions 
shall apply to such societies or class of societies with such modifications 
as may be specified in the order if he is satisfied that such exemption or 
direction is necessary having regard to the nature of the activities of 
the society or class of societies or that such exemption or direction is 
necessary in the public interest or in the interest of the co-operative 
movement, 

79. The Registrar, a person appointed to assist the Registrar under 
section 3, a person authorised to audit the accounts of a co-operative so¬ 
ciety under section 48 or to make an inspection under section 49 or to 
hold an inquiry under section 50 and a person appointed as an arbitrator 
under section 56 or a liquidator appointed under section 53 shall be deem¬ 
ed to be public servants within the meaning of section 21 of the Indian 
Penal Code. 

80. No suit shall be instituted against a co-operative society or any of 
its officers in respect of any act touching the constitution, management 
or business of the society until the expiration of three months next after 
notice in writing has been delivered to the Registrar or left at his office, 
stating the cause of action, the name, description and place of residence 
of the plaintiff and the relief which he claims, and the plaint shall contain 
a statement that such notice has been so delivered or left. 

81. The provisions of the Companies Act, 1956 shall not apply to co¬ 
operative societies. 

82. (!) Every society now existing, which has been registered under the 
Co-operative Societies Act, 1912, as it applies to the Union territory of the 
Andaman and Nicobar Islands, shall be deemed to be registered under the 
corresponding provisions of this Regulation, and its bye-laws shall, so far 
as they are not inconsistent with the provisions of this Regulation or the 
rules, continue to be in force until altered or rescinded- 

(2) All appointments, rules and orders made, all notifications and 
notices issued and all suits and other proceedings instituted under the 
said Act shall, so far as they arc not inconsistent with the provisions of 
this Regulation, be deemed to have been respectively made, issued and 
instituted under this Regulation save that an order cancelling the regis¬ 
tration of a co-operative society made under the said Act shall be deemed, 
unless the society has already been finally liquidated, as an order made 
under section 57 for its being wound up. 

S3. (I) Save as otherwise provided in this Regulation, no court shall 
have any jurisdiction in respect of— 

(a) the registration of a co-operative society or its bye-laws or 

of an amendment of the bye-laws; 

(b) the removal of a committee; 

(c) any dispute required under section 55 to be referred to the 

Registrar; and 
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(d) any matter concerning the winding up and the dissolution 
of a co-operative society. 

(2) While a co-operative society is being wound up, no suit or other 
legal proceeding relating to the business of such society shall be proceed¬ 
ed with or instituted against the liquidator as such or against the society 
or any member thereof, except by leave of the Registrar and subject to 
such terms as he may impose. 

(3) Save as otherwise provided in this Regulation, no order, decision 
or award made under this Regulation shall be questioned in any court on 
any ground whatsoever. 

84. (I) In exercisirig' the functions conferred on him by or under this 
Regulation, the Registrar, the arbitrator or any other person deciding a 
dispute under section 56 and the liquidator of a co-operative society and 
a person entitled to audit, inspect or hold an inquiry under this Regula¬ 
tion shall have all the powers of a civil court, while trying a suit under 

the Code of Civil Procedure, 1908 in respect of the following matters, 5 of 1908. 

namely; ^— 

(a) summoning and enforcing the attendance of any person and 
examining him on oath; 

(b) requiring the discovery and production of any document; 

(c) proof of facts by affidavits; and 

(d) issuing commissions for examination of witnesses, 

(2) In the case of an affidavit, any officer appointed by the Registrar, 
the arbitrator or any other person deciding a dispute or the liquidator, 
as the ckse may be, may administer the oath to the deponent. 

85. No suit, prosecution or other legal proceeding shall lie against the 
Registrar or any person subordinate to him or acting on his authority in 
respect of anything in good faith done or purporting to have been done 
under this Regulation. 

86 . (1) The Chief Commissioner may, by notification in the Official 
Gazette and subject to the condition of previous publication, make rules 
to carry out all or any of the purposes of this Regulation. 

(2) In particular, and without prejudice to the generality of the fore¬ 
going power, such rules may provide for all or any of the following mat¬ 
ters, namely: — 

(i) the maximum number of shares or portion of the capital of 
a co-operative society which may, subject to the provisions of section 
6 , be held by a member; 

(ii) the form to be used and the conditions to be complied with 
in the making of applications for the registration of a co-operative 
society and the procedure in the matter of such applications; 

(in) the procedure and conditions for change in the form and 
extent of the liability of co-operative society; 

(in) the matters in re.spect of which a co-operative society may 
or shall make bye-laws and the procedure to be followed in making. 
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altering and abrogating y.>ye-laws and the conditions to be satisfied 
prior to such making, alteration or abrogation; 

(v) the conditions to be complied with by persons applying for 
admission or admitted as members, for the election and admission of 
members, and the payment to be made and the interest to be acquired 
before the exercise of the right of membership; 

(ui) the manner in which funds may be raised by means of 
shares or debentures or otherwise; 

(nii) general meetings of the members and the procedure at 
such meetings and the powers to be exercised by such meetings; 

(vlii) the prohibitions and restrictions subject to which co¬ 
operative societies may transact business with persons who are not 
members; 

(ix) the proportion of individuals and co-operative societies in 
the constitution of the committee of management and the general 
body of a co-operative society of which another co-operative society 
is a member; 

(x) subject to the provisions of section 26, the election and 
nomination of members of committees, the appointment or election 
of officers and the suspension and removal of the members and other 
officers, and the powers to be exorcised and the duties to be perform¬ 
ed by the committees and other officers; 

(xi) the appointment and regulation of work entrusted to the 
person or persons replacing the committee in pursuance of section 27; 

(xii) prohibiting a co-operative society from electing a default¬ 
ing member on its committee or to be its representative; 

(xiii) the accounts and books to be kept by a co-operative so¬ 
ciety, the audit of such accounts and the charges, if any, to be made 
for such audit, and the periodica] publication of a balance sheet 
showing the assets and liabilitiec of a co-operative society; 

f.Ttu) the returns to be submitted by a co-operative society to 
the Registrar, the persons by whom and the form in which such 
returns shall be submitted and in case of failure to submit any such 
return, the levy of expenses of preparing it; 

(xii) the persons by whom and the form in which copies of 
entries in books of co-operative societies may be certified and the 
charges to be levied for the supply of such copies; 

(xvi) the formation and maintenance of a register of members 
and, where the liability of the members is limited by shares, of a 
register of shares; 

(,Tihi) the appointment of an arbitrator to decide disputes; 

(xvm) the procedure to be followed in proceedings before the 
Registrar, arbitrator or other persons deciding disputes including 
the appointment of a guardian for a party to the dispute who is a 
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minor or who, b)' reason of imsoundness of mind or mental infirmity, 
is incapable of protecting his interests, and the levy of expenses 
relating to such proceedings; 

(xix) the withdrawal and expulsion of members and the pay¬ 
ments, if any, to be made to members who withdraw or are expelled 
and the liability of past members or the estates of deceased members; 

(j:x) the mode in which the value of deceased member’s share or 
interest shall be ascertained and the nomination of a person to whom 
such share or interest may be paid or transferred; 

(Txi) the payments to be made and the conditions to be com¬ 
plied with by members applying for loans, the period for which any 
loans may be made and the maximum amount which may be lent, 
to any member; 

(xxii) the formation and maintenance of reserve funds and 
other funds and the objects to which such funds may be applied, 
and the investment of any funds under the control of a co-operative 
society; 

(xxiii) the extent to which a co-operative society may limit the 
number of its members; 

(xxiv) the conditions under which profits may be distributed to 
the members of a co-operative society with unlimited liability, and 
the maximum rate of dividend which may be paid by co-operative 
societies; 

(xxv) the calculation and writing off of bad debts by co-opera¬ 
tive societies; 

(xxvi) the procedure to be followed by a liquidator appointed 
under section 58 in respect of the provisions of section 59; 

(xxvii) the procedure to be followed in presenting and dispos¬ 
ing of appeals under this Regulation; 

(xxviii) the issue and service of processes and for proof of 
service thereof; 

(xx'i.r) the manner of effecting attachment; 

(xTx) the custody, preservation and sale of property under 
attachment; 

(x,TX'i) the investigation of claims by persons other than the 
defaulter to any right or interest in the attached property, and the 
postponement of sale pending such investigation; 

(.Tx.nii) the immediate sale of perishable articles; 

(.TX.riii) the inspection of documents in the office of the Regis¬ 
trar or of any other officer or authority and the levy of fees for 
granting certified copies of the same; 

(xxxtn) the terms and conditions on which Government may 
make share capital contribution or give financial or other assistance 
to co-operative societies and the terms and conditions on which the 
Government may guarantee the payment of the principal or interest 
on debentures issued by co-operative societies or loans or deposits 
raised bv them; 
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the manner in which funds may be raised by a co¬ 
operative society or a class of co-operative societies by means of 
shares or debentures or otherwise and the quantum of funds so 
raised; 

(xxxvi) the qualifications for members of the committee and 
employees of a co-operative society or class of co-operative societies 
and the conditions of service subject to which persons may be emp¬ 
loyed by co-operative societies; 

(xxxvii) the method of communicating or publishing any order, 
decision or award required to be communicated or published under 
this Regulation or the rules; and 

(xxxviii) all other matters expressly required or allowed by 
this Regulation to be prescribed by rules. 

87. The Co-operative Societies Act, 1912, in its application to the Repeal 
Union territory of the Andaman and Nicobar Islands, is hereby repealed: and 

Savings. 

Provided that such repeal shall not affect— 

(a) the previous operation of the said Act or anything duly done 
or suffered thereunder; or 

(b) any right, privilege, obligation or liability acquired, accrued 
or incurred under the said Act; or 

(c) any penalty, forfeiture, or punishment incurred in respect 
of any offence committed against the said Act; or 

(d) any investigation, legal proceeding or remedy in respect of 
any such right, privilege, obligation, liability, penalty, forfeiture or 
punishment as aforesaid 

and any such investigation, legal procedings or remedy may be Instituted, 
continued or enforced and any such penalty, forfeiture or punishment 
may be imposed as if this Regulation had not been passed. 


V. V. GIRI, 

President. 


K. K. SUNDARAM, 
Secy, to the Govt, of India. 
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